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United China A-Shares Innovation Fund

Why Invest?

• China tech opportunities far from over: In January 2025, DeepSeek put China’s

generative AI (Artificial Intelligence) capabilities on the world map. More recently,

Alibaba, Cambricon and Huawei made headlines for their breakthroughs in AI

chips, sparking a rally in Chinese tech stocks.

• Tech-focused: United China A-Shares Innovation Fund – A SGD Acc (the “Fund”)

represents a high-conviction view on China’s long-term tech opportunities, with a

concentrated portfolio of 37 stock holdings.

• Exposure to leading innovations: The Fund targets industry leaders within

China’s domestic innovation ecosystem. The manager selects companies of all

sizes whose technological capabilities are difficult to replicate, positioning them

for sustained growth.

• A blend of growth and value: The Fund aims to invest in both growth and value

stocks by maintaining a reasonable allocation in three directions 1) New Energy

and Information Technology Innovation, 2) High-End Manufacturing Upgrades,

and 3) Consumption Upgrades.

March 2026 Portfolio Performance

United China A-Shares Innovation Fund – A SGD Acc -10.36 per cent1 

Source: Morningstar, Performance from 28 February 2026 to 31 March 2026 in SGD terms

1 Fund performance is on a Net Asset Value (“NAV”) basis, with dividends and distributions

reinvested (if any).

Performance Review

The top 2 contributors to the Fund’s performance in March 2026 were Yuanjie Semiconductor

Technology Co., Ltd. (a core supplier of optical chips ) and Hengtong Optic-Electric Co., Ltd. (a leading

global fibre optic supplier ).

The top 2 detractors in March 2026 were VeriSilicon Microelectronics (Shanghai) Co., Ltd. (a pullback

after an initial spike in performance) and Zijin Mining Group Co., Ltd. (stock draw down in line with the

negative performance of the non-ferrous sector).

Portfolio Positioning

The geopolitical events in the Middle East had a significant impact on the global market, and we believe it will have a meaningful impact on financial markets in the medium term. Going
forward, we will prioritise companies that are less sensitive to changes in oil and gas prices.

We continue to be optimistic about the changes in the AI industry, especially the significant consumption of computing power brought by agentic AI, which has a significant driving effect on
the entire computing hardware industry chain.
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Source: Morningstar. Performance as at 31 March 2026, SGD basis, with dividends and distributions reinvested,

if any. Performance figures for 1 month till 1 year show the per cent change, while performance figures above 1

year show the average annual compounded returns. Past performance is not necessarily indicative of future

performance. ^Includes the effect of the current subscription fee that is charged, which an investor might or

might not pay.

Cumulative 
Performance (%)

Annualised Performance (%)

1 month 1 Year 3 Years 5 Years
Since 

Inception

Fund NAV to NAV -10.36 75.96 1.01 -6.45 -3.13

Fund (Charges 
applied^)

-14.84 67.16 -0.70 -7.41 -4.01

Performance (Class A SGD Acc)

Past performance is not necessarily indicative of future performance.

Fund performance is calculated on a NAV to NAV basis.

Source: Morningstar. Performance as at 31 March 2026, SGD basis, with dividends and 
distributions reinvested, if any.

2 The United China A-Shares Innovation Fund – Class A SGD Acc (ISIN code: SGXZ49509284) 
was incepted on 17 August 2020.

All statistics quoted in the write-up are sourced from Bloomberg as at 31 March 2026 unless 
otherwise stated.

Contributors/Detractors to Fund’s -10.36% Return
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Portfolio Changes

Analyst Insights

In March 2026, we reduced our positions related to non-ferrous metals mainly due to

the rapid rise in oil prices, which has increased macroeconomic disturbances and

greatly suppressed the potential of non-ferrous metals under the expectation of

stagflation. Meanwhile, we increased our position in new energy as a hedge against

the rising oil prices, as the best solution to potential disruptions in energy supplies lies

in new energy.

As shown in the charts on the left, the largest decrease in sector allocation for March

2026 was in Materials (-18.29 per cent), whereas the largest increase was in the

Industrials sector (+10.05 per cent).

Portfolio Review

Source: UOBAM
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Market Review

In March 2026, escalating tensions among the US, Israel, and Iran significantly impacted global market sentiment, introducing heightened uncertainty that affected both Chinese local and global

investors. The geopolitical strain led to a decline in trading volumes as participants adopted a cautious stance, seeking to mitigate risk amid unpredictable developments in the Middle East. As a

result, global equity markets experienced pronounced volatility throughout the quarter, with frequent price swings and increased sensitivity to news flow related to the conflict.

Despite these external pressures, China A-shares demonstrated notable resilience relative to other markets. However, the endurance of China A-shares was not sufficient to offset broader bearish

trends, and major stock indices erased their early-year gains, returning to zero year-to-date (YTD) performance. This flat trajectory contrasted with the initial optimism that had marked the early

months of the calendar year. Simultaneously, global markets underwent adjustments in response to a combination of rising crude oil prices—driven partly by supply fears connected to the regional

conflict—and monetary policy uncertainty. Ongoing inflationary pressures contributed to the US Federal Reserve's decision to postpone anticipated interest rate cuts, further unsettling market

expectations and prompting asset reallocations.

On China’s domestic front, economic indicators provided a brighter picture. Recent data showed that both inflation and industrial profits exceeded consensus forecasts, signalling a degree of

stabilisation within the Chinese economy. These figures suggested that China’s domestic demand and manufacturing activity are recovering more robustly than previously expected. However, this

economic strength was not enough to prevent negative movements in key stock benchmarks: the Shanghai Composite Index fell by 6.5 per cent, while the Shanghai and Shenzhen 300 Index

recorded a 5.5 per cent decline. Meanwhile, the ChiNext Index, which tracks innovative growth enterprises, dropped 3.8 per cent, and the Sci-Tech Innovation 50 Index suffered the steepest loss at

15.6 per cent. These declines reflect broader market caution as well as sector-specific headwinds.

The coordinated military action by the US and Israel against Iran not only escalated geopolitical risks but also prompted a direct retaliatory response from Iran, further destabilising the region. This

series of confrontations fuelled a sharp rise in global oil prices as traders braced for potential disruptions to energy supplies. In addition, Iran experienced a significant leadership transition, adding

another layer of uncertainty to the geopolitical landscape. Nevertheless, despite mounting tensions, the prospect of a broader conflict was contained by political constraints within the US, curbing

the likelihood of a large-scale escalation.

From an industry perspective, defensive sectors performed relatively well amid the turbulence. Banks posted a 3.9 per cent gain, utilities were up 1.3 per cent, and coal advanced 1.1 per cent, buoyed

by investors' preference for stable returns during periods of market stress. Oil and gas stocks also benefited directly from surging energy prices and the perception of continued revenue growth.

Looking ahead, as concerns over immediate military escalation begin to ease, investor attention is shifting toward potential liquidity risks and the implications of high oil prices for corporate

earnings and economic stability. The market focus is gradually moving to evaluating inexpensive, fundamentally strong assets that can weather ongoing volatility and deliver sustainable returns

over time. This approach may foster selective opportunities even in a challenging environment.

Investment Objective

The investment objective of the United China A-Shares Innovation Fund is to achieve

long-term capital appreciation by investing primarily in A-Shares of companies listed in

the People’s Republic of China which are beneficiaries of technology, innovation and

trends.

Fund Information

Base Currency

SGD

Fund Size

SGD 190.01 mil

Fund Manager

Paul Ho



5

Important Notice and Disclaimers

All information in this publication is based upon certain assumptions and analysis of information available as at the date of the publication and reflects prevailing conditions and UOB Asset Management Ltd
(“UOBAM”)’s views as of such date, all of which are subject to change at any time without notice. Although care has been taken to ensure the accuracy of information contained in this publication, UOBAM
makes no representation or warranty of any kind, express, implied or statutory, and shall not be responsible or liable for the accuracy or completeness of the information.

Potential investors should read the prospectus of the fund(s) (the “Fund(s)”) which is available and may be obtained from UOBAM or any of its appointed distributors, before deciding whether to subscribe for or
purchase units in the Fund(s). Returns on the units are not guaranteed. The value of the units and the income from them, if any, may fall as well as rise, and is likely to have high volatility due to the investment
policies and/or portfolio management techniques employed by the Fund(s). Please note that the graphs, charts, formulae or other devices set out or referred to in this document cannot, in and of itself, be used
to determine and will not assist any person in deciding which investment product to buy or sell, or when to buy or sell an investment product. An investment in the Fund(s) is subject to investment risks and foreign
exchange risks, including the possible loss of the principal amount invested. Investors should consider carefully the risks of investing in the Fund(s) and may wish to seek advice from a financial adviser before
making a commitment to invest in the Fund(s). Should you choose not to seek advice from a financial adviser, you should consider carefully whether the Fund(s) is suitable for you. Investors should note that the
past performance of any investment product, manager, company, entity or UOBAM mentioned in this publication, and any prediction, projection or forecast on the economy, stock market, bond market or the
economic trends of the markets is not necessarily indicative of the future or likely performance of any investment product, manager, company, entity or UOBAM or the economy, stock market, bond market or
economic trends of the markets. Nothing in this publication shall constitute a continuing representation or give rise to any implication that there has not been or that there will not be any change affecting the
Funds. All subscription for the units in the Fund(s) must be made on the application forms accompanying the prospectus of that fund.

The above information is strictly for general information only and is not an offer, solicitation advice or recommendation to buy or sell any investment product or invest in any company. This publication should not
be construed as accounting, legal, regulatory, tax, financial or other advice. Investments in unit trusts are not obligations of, deposits in, or guaranteed or insured by United Overseas Bank Limited, UOBAM, or
any of their subsidiary, associate or affiliate or their distributors. The Fund(s) may use or invest in financial derivative instruments and you should be aware of the risks associated with investments in financial
derivative instruments which are described in the Fund(s)’ prospectus.

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.

UOB Asset Management Ltd Co. Reg. No. 198600120Z
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